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(NOTE:  Copies  of the f u l l  N a t i o n a l  C o t t o n  C o u n c i l  r ep o r t ,  "Cotton- 
seed Oil  a n d  C ' o m p e t i n g  M a t e r i a l s , "  comple t e  w i t h  tables, can be  
obtained on request  from the U t i l i z a t i o n  l~esea rch  D i v i s i o n ,  National  
Cotton C o u n c i l  of A m e r i c a ,  P o s t  Office B o x  9 9 0 5 ,  M e m p h i s  12,  T e n n . )  

T 
HIS PAPER XVILL analyze the competitive relationships 
among major fats and oils consumed in the United 
States. I t '  will show trends in factory consumption 

of fats and oils by major end-uses during the 1955-1959 
period, significant competitive shifts among fats and oils, 
and reasons for some of these shifts. 

Quantity data for this presentation derive from reports 
published by the Bureau o£ Census and the Department of 
Agriculture. In  some instances quantity data for £959 are 
not strictly comparable with data for prior years because 
of "end-use" classifie.ation changes by the Census Bureau. 
However such changes will be explained in more detail as 
they relate to specific end-uses. All fats and oils quantity 
figures relate to factory consumption of primary materials 
as defined by the Bureau of Census. Quantity data for 
1959 are preliminary estimates. 

Total factory consumption of fats and oils in the United 
States climbed from 8.2 billion pounds in 1955 to ~.S billion 
pounds in 1959, as indicated in Figure il. Vegetable oil 
usage followed approximately the same trend as the total. 
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Consumption rose from 5.7 billion in 1955 to a high of 6.4 
billion pounds in 1958, then dropI)ed off to smnewtmt less 
than 6 billion pounds in 1959. At the 1)eginning of the tlve- 
year period, vegetable oils accounted t'(w about 70% of 
the total compared with 68% in 1959. 

Animal fats consmnption followed an Ul)ward trend also 
but were characterized by less fluctuation in animal usage 
than was evident in vegetable oils. About 2.2 billion pounds 
of aninml fats, principally inedible tallow and grease, were 
consumed in 1955 compared with 2.5 billion pounds in 
1959. 

Other fats and oils such as fish, marine manimal, and 
vegetable oil foods were relatively stable during the period. 
Average consumption was about 294 million pmmds an- 
nually. 

I P r e s e n t e d  be fore  the A m e r i c a n  Oi l  C h e m i s t s '  Socie ty ,  Da l l a s ,  Tex. .  
A p r i l  5, 1960 .  

I y 1955 cottonseed oil accounted for 18%, compared with 
13% of total fats and oils consumption in 1959, as 

shown in Figure 2. Soybean oil rose, from 31% of the 
total to 37% during this period. "Other vegetable oils" 
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(leelined fr()m 21% to 17%. E(lible animal fats increased 
from 7% in ]955 to 10% in 1959. ()ther fats and oils, 
primarily im~(lible talh)w and grease, a(.(.ounted for 23% 
in both years. 

This tigm'e shows thqt, as a l)ere(,ntage of total factory 
eonsuml)tion , s(~vbenn oil and edible animal fats (,xp(u'ieneed 
strong eoml)etit~w' gnins at the expense of eottmlseed and 
"other vegetnble oils." Why did these (.hanges occur? 

The principal t'n('t(n's in competitive gains or losses are 
price, quality, or a combination of the two. During the 
Imst (ive years nearly 60% of the total factory usage of 
fats and oils has been consumed in edible products. Cotton- 
seed oil, soybean oil, and edit)h, animal fats accounted for 
more than 90% of the total fats and oils used in edible 
products. 

Tabh, I shows comparative l)rices for cottonseed oil 
(crude, tank ears, f.o.b., S.E. Mills), soybean oil (crude, 
tank ears, f.o.b., Decatur), and lard and edible tallow 
(loose, CJfivago). Several i)oints are readily apparent in 

TABLE ]: 

( ' m n p a r a t i v e  Pri( .es  of  F a t s  a n d  Oi ls  
( C e n t s  pe r  p o u n d )  

Co t tonseed  .............................. 12 .7  1 '3.7 1 '3.5 12.7 I 11.2 
S o y b e a n  .................................. I I 1.6 ] 1'3.2 I 12.2 ] 10.5 I 9 .0  
L a r d  and  ed ib l e  ~ d l o w .  ...... / 9 .8  ~ 10.7 I 12 .2  I 11 .2  / 7 .9 

this tabh': iirst, the general price trend of these three 
materials wa.s downward during" the 1955-1959 period; sec- 
ond, prices in 1959 were lower than any other year during 
the period; third, cottonseed oil was consistently higher 
than the other nmterials shown he.re. 

In 1959 cottonseed oil was 2.2¢ per pound above soybean 
oil, and about 3.3¢ per pound above the 1959 average price 
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